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DATE ]

. 28 June 1955
NOTICE OF PENDING LEGISLATION LEGISLATIVE BILL NO. T

S. 1644
SECTION | GENERAL ) o

70 : gAirector of Logistics FROM: LEGISLATIVE COUNSEL
R — 25X1A9a OFF ICE OF GENERAL COUNSEL

THE ATTACHED BILL, WHICH HAS BEEN INTRODUCED INTO CONGRESS. 1S:
[[] SENT TO YOU FOR INFORMATION ONLY.
[T ] A BILL ON WHICH FAVORABLE CONGRESSIONAL ACTION [Xd 1s [ 1s noT PREDICTED.

(CX] SENT FOR YOUR COMMENT AS TO WHETHER IT IS OF INTEREST TO CIA ACTIVITIES, AND WHUTHER
FURTHER ACTION BY THIS OFFICE 1S NECESSARY OR DESIRED,

A_PPROPRIATE CHANNELS, TO THIS OFFICE, BY FOLD

i

SECTION i1 COMMENTS (From Original Addressss)

IT IS REQUESTED THAT COMNENTS CONCERNING THIS LEGISLATION BE FORWARDED, THROU(H]
[HERE

T0

LEGISLATIVE COUNSEL FROM:
OFF ICE OF GENERAL COUNSEL Orfice of Logistics

1. Legislative Bili No. S=Ltith would require easch major categor/ ot
mechanicel work in & construction project to be listed or set=out in ihe
pre-bid documents on lump-sum cOns truction contracts. PFurther, the
contracting agency would be prohivited from swarding the contrect, ev:in
to the lowest bidder, unless the prime contractor specified the name ¥
each sub=-contractor with whom he would contract for performance of ea:h
major category of mechenical work. After ewarding the contract, the
prime contractor would be pronibited from ehenging the mechanical sub-
contractors unless they falled or refused to perform the work, providad
the prime contractor first suwomitted in writing to the contracting agsrey
+he neme of the substitute mechenical sub=contractor. Changes of the

' mechanicel sub=contractors for remson other than failure or refusel i3
perform the work would require written approval from the contrecting
82€ncCye

2. It is obvious that the above procedures would require additionai
work in the ewarding and administration of lump=-sum construction coniracis.
This office fails to see any benefits to be derived from such additi¢nal
work. It is doubtful thet the proposed procedure will promote any
greater competition in the mechenicel field than presently exists. She
committee seem to feel that prime contractors have no incentive for
obteining low mechanical sub-bids. On the contrery, the prime vidders
or contractors have every reeson to -ve energatic in obtairing the
lowest mechanicel sub-bids, &s this coula result in the lowest prime b:d
and award of the contract. The fact that certain unethical contractcrs
practice bid-shopping 1s no reason for the Government to assume the
proposed administrative controis. It is believed that suecn controls
could be obtained in the building industry by agreement betwgen the prime
bidder end the mechaenical sub-bidder. This agreementoco@d - in effect,
stipulate that if the sub=bidder's proposal wes the lowest bid receirred
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Reply to Legislative Bill No. S.10kh Sy wwhs

for a specific mechanical Job end such vroposel was included in the
prime bid and the contract was awarded to the prime bidder, the
specific mechanical work would be performed by the respective sub-
bidder. Should the prime bidder breach this asgreement, the mechanical
sub=bidder could teke legal ecticn for the demages incurred.

3. In addition to the forepoing, this Oifice concurs in the
corments submitted by the Atomic Buergy Commlssion, General Services -
Administration and Deparitment of Army, as contained in the Zommittee's:
report (Report No. 617) accompanying the proposed bill,

4, 1In view of the avove, this office requests that sppropriate
ection be teken to oppose the eractmernt of this bill.

25X1A9a

TN

Director of Logistiscy
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ROUTING AND RECORD SHEET /
v INSTRUCTIONS: Officer designations should be used in the “TQ" column, Under each comment a line should be drawn acros: shset
and each comment numbered to correspond with the number in the "TO'" column, Each officer should initial (check mark insufricient)
before further routing. This Routing and Record Sheet should be returned to Registry.
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